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SUBJ: EXIM FINANCING IN CONNECTION WITH PROSPECTIVE PIA PURCHASE 
OF FOURTH DC- 10 

SUMMARY: PIA HAS NOW FINALLY MADE DECISION IN PRINCIPLE EXERCISE 
ITS OPTION FOR FOURTH DC- 10. DOUGLAS REP VISITING HERE HAS INFORMED 
CONGEN OF COMPANY’S INTENTIONS SEEK PARTICIPATION EXIM BANK IN 
FINANCING FOR AIRCRAFT. OPTION EXERCISE DOCUMENT TO BE SIGNED BY 
PIA WILL STIPULATE DEAL CONTINGENT UPON "PROVISION ACCEPTABLE 
FINANCING". END SUMMARY. 

1. AFTER SEVERAL EXTENSIONS REQUESTED BY PIA AND GIVEN BY DOUGLAS 
ON OPTION EXERCISE DATE FOR PIA PURCHASE OF ITS FOURTH DC- 10 
AIRCRAFT. PIA INFORMED DOUGLAS PM EVE OF FEB. 15 DEADLINE OF 
COMPANY'S INTENTION IN PRINCIPLE TO PURCHASE FOURTH AIRCRAFT AND 
REQUESTED VISIT TO KARACHI OF DOUGLAS REPS TO COMPLETE DETAILS OF 

CONTRACT. 

2. FOLLOWING ARRIVAL HERE MARCH 2 OF DOUGLAS SALES REP SHERMAN 
PRUITT, PIA, AS USUAL, STILL HOLDING OUT FOR FURTHER TECHNICAL 
CONCESSIONS AND BARGAINING STILL PROCEEDING. PRUITT BELIEVES, 
HOWEVER, PIA AND DOUGLAS WILL REACH AGREEMENT BEFORE FINAL DEADLINE 
OF MARCH 15 WHICH DOUGLAS HAS NOW SET FOR RECEIPT OF 5 PERCENT 
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DOL 1 MILLION. AGREEMENT WILL BE CONTINGENT UPON ARRANGEMENT OF 
"ACCEPTABLE FINANCING". 

3. IF ALL GOES WELL AND DEAL CONCLUDED, MCDONNELL DOUGLAS FINANCING 
CORPORATION (MDFC) WILL BE IN TOUCH SHORTLY WITH EXIM BANK CONCERN- 
ING EXIM PARTICIPATION IN FINANCING. FYI - DOUGLAS BELIEVES SUCH 
FINANCING ESSENTIAL IN ORDER TO WORK UP "ACCEPTABLE" PACKAGE 

SINCE EXIM WOULD BE ABLE TO TAKE UP LONG MATURITIES IN PACKAGE 
AND. WITH ITS SOMEWHAT CHEAPER MONEY, BE ABLE TO REDUCE 
SIGNIFICANTLY OVERALL INTEREST RETURN OF COMBINED FINANCING. 

DOUGLAS REP HOPES EMBASSY AND DEPARTMENT WILL SUPPORT DOUGLAS IN 
ITS EFFORTS OBTAIN EXIM PARTICIPATION IN FINANCING. 

4. COMMENT: VISIT OF REGIONAL CIVIL AIR ATTACHE DWOR TO KARACHI 
MARCH 11-13 COMES AT OPPORTUNE TIME. HIS COMMENTS CONCERNING 
PIA ACQUISITION FOURTH DC- 10 AND PRESENT SITUATION OF AIRLINE 
WILL NO DOUBT BE ENLIGHTENING. 

BRYANT 
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